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important issue in company law. In China, however, the regulation of
controlling shareholders’ liability is abstract and has been proven
o ineffective in protecting minority shareholders. This study proposes a
?;;;;n:ing the Effectiveness S RESE L YR A review of the current laws and regulations to curb improper exercise by
o = forEt e controlling shareholders. Through comparisons with U.S. and Japanese
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Cegu a IEHS u? er tna s of Economicz and ]éusiness shareholders’ liability for damages, as well as the criteria for
ompany ~aw 1 rOT a L (LJEBL)) | 12%38 determining the fairness of transactions with controlling shareholders,
comparat?ve eed aw 7 to clarify specific regulatory requirements, thereby contributing to
perspective minority shareholder protection and improving governance. pp.20—45
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In the present paper, I review existing laws and explanatory arguments
concerning the creation of classified stock structures in China and
identify the problems and challenges that they pose. Focusing on
Alibaba’ s partnership structure, I then clarify the position of, and
P, W [k e T problems with, the partnership structure in comparison to dual-class
%ﬁg""‘,’ 1 Fiod K el F;ﬁ};?zﬁﬁi%i%{fkfﬁ structures and argue that a classified stock structure is needed. Based
(?reatmg a'c assl}“%e stoc (Interdi .+1'7<* e 1 on the analysis, I discuss how a classified stock structure should be
structlljre'ln Chl?‘.jk') ba’ s 2021454 aner IS?ID 1n(airg J(.>urna created so as to support flexible and efficient fundraising by
AE ana YSIS,Of Alibaba ,,S OL COFIOTE%CS )an lou%ISHS.SS businesses, respond to the diverse needs of shareholders, and allow
partnership structure aw (1] . 7 shareholders to design an objective way of coordinating their interests.
The present paper aims to contribute an analysis that may help to
encourage the creation of classified stock structures in China. pp. 27—
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