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1. My framing of China is as an engineering state because since the 1980s, then top
leader Deng Xiaoping started promoting a lot of engineers into China’s leadership,

really as a corrective to the mayhem of the Mao years.

2. Mao was a romantic. He was a poet who inflicted all sorts of strange disasters on the

Chinese population.

3. Deng Xiaoping took a look at what was wrong with China under Mao, and Deng said
that what we need is a highly efficient technocracy. Technocrats at the time meant
engineers, mostly trained in the Soviet style of heavy industry.

4. The Chinese were civil engineers. They were mechanical engineers. They were all
sorts of electrical engineers that Deng Xiaoping promoted into the highest ranks of the
Communist Party. By the year 2002, all nine members of the standing committee of the

Politburo had degrees in engineering.

5. Part of what I have seen living in China was that Xi Jinping in the years 2020 to
roughly 2022 decided that the economy was just something that could be pushed around
as well.

6. He engineered a property crackdown to reduce the leverage of state-owned
enterprises in terms of housing development. He also very dramatically re-engineered a

lot of the online tech sector, as well.

7. There was a series of thunderclaps that Xi issued against major Chinese companies
that included Alibaba, an e-commerce company; Didi, which was a ride-hailing
company; the entirety of the online education sector. And Xi and the rest of the
Politburo essentially wiped out about a trillion dollars from China’s stock market back
then.

8. 1 think part of that was trying to funnel China’s best and brightest — the people
graduating from the top universities — away from building cryptocurrencies or
consumer tech and hedge funds into building industries that are more critical to strategic

needs, something like semiconductors, aviation or chemistry instead.
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9. What Xi Jinping really tried to do was to engineer the economy in a way so that the
Communist Party achieves some vision of success.. I would situate China’s success
mostly on the level of its fiercely dynamic entrepreneurs. You can have capitalist
competition. I would say far more cutthroat than what we would see in the U.S.

10. It starts with the scale of the country. I remember visiting a company that had
already grown a little bit large. It was called Meituan, which is now one of these big
Chinese online platform companies.

11. And Meituan said that we survived after being one of 5,000 clones of Groupon in
China. They simply cloned the Groupon idea and out of this battle royal they managed
to brawl it out with everyone else. And they were the only ones left standing,

12. If we take a look at a lot of these other industries that China completely dominates
— solar, for example; China completely owns this industry — the solar industry has
collapsed in prices. I think the figure is something like a 94 percent drop in prices since
the year 2000.

13. That is in large part of what Chinese companies have done in making the processes
better and making the panels themselves more efficient. But what has been a national
strategic success for the government, as well as producing a lot of consumer benefits,
has entailed absolutely miserable competition for these companies and absolutely
miserable returns for their investors.

14. In a sense, I think this is what socialism with Chinese characteristics means: The
state wins; consumers win. But it is actually pretty rough for any of these companies out
there.
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